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[ Compounding of offences (Sec.39): |

v Who can compound Offences : Regional director((RD)/ other officer not below rank of RD.

v Which offences are compoundable: The offences which are punishable by fine only.

v Amount paid in compounding offences - Ranges between Minimum fine to maximum fine for
such offence.

v In case of subsequent offences:- any second/subsequen‘r offence committed within the
period of 3 years shall not be compounﬂable

v' If subsequent offence committed gf‘rer‘ period of 3 years - then it can be compounded.

v If Offence is compounded - ’rhen intimation should be given to registrar in 7 days of
compounding. X\

v If Offence compounded bé?f‘or'e institution of prosecution - no prosecution. After the
institution of prosecution = registrar shall give notice in writing to the court.

dApplication Filed with registrar | | Regional director can ask to file/register return,
o who forwards the — account/any other documents or payment of fees.

compounding ~ Same along with his  If order is not complied with - Fine - 2 x Max fine |

comments to RD. for offence |



Partner's transferable interest (Sec. 42):
v Partner can transfer right to share profits and losses of LLP either wholly or in part.

v" Transfer of any right does not lead to disassociation of partner/dissolution/winding up of LLP.
v Transfer of right does not entitle the transferee/assignee participate in management or

conduct of activities.

Conversion Into LLP: (\"\\ '"
1

v

¥

Conversion into LLP:-

v From Firm into LLP:
As per provisions of
this chapter & 2nd
schedule.(Sec. 55)

v From private co. into

LLP: As per
provisions of this
chapter & 35

schedule. (Sec. 56)
v From unlisted public
co. to LLP: As per
provisions of this
chapter & 4th
schedule. (Sec. 57)

Registration and effect of conversion
(Sec. 58): 1) The Registrar after
satisfaction that all the respective
schedules and provisions of act have
been complied with - Issue a
certificate of registration.

2) LLP shall then within 15 days
inform registrar of firm/companies
of such conversion.

3) Upon conversion, LLP will be bound
by respective schedules as applicable.
4) Upon conversion, on and from date
of registration - effects of
conversion shall be specified in
respective schedule.

v
Effect of registration:
1. LLP by name specified in
the certificate of
registration shall come into
existence.
2. All the tangible and
intangible property, assefts,
liabilities of firm/company
will be transferred to LLP
without further assurance,
act or deed.
3. The firm/company shall
be deemed to be dissolved
and removed from records
of registrar of firm/co.

Ordar Hard Canv { Calar Ranlke ) fram ioeir in

modifications.

Foreign LLP (Sec. 59): C6 may make rules for establishment of place of business within India and
carrying on their business by applying/incorporating Companies act or any other act with necessary

Compromise Or Arrangement Of LLP [Sec. 60] 1
v

Tribunal will order a

If a majority .ie three-fourths

Where a compromise is proposed
between LLP and its creditors/
LLP and its partner: Application
to made to tribunal by :- Any
Creditor/ Any
partner/Liquidator (incase the
LLP is being wound up).

meeting on of |in value of creditor/ partner
creditors /partners as | agree to compromise/
case may be to held in — arrangement - then fribunal
the  manner  as  sanctions the same. It shall be
prescribed’ or as  binding on all the creditors/all
tribunal directs. the partners.

—

Contravention of provisions: LLP and its
desighated partner - Penalty: Rs.10,000
and continuing default of Rs.100/day
subject to max. Rs.1 lakh for LLP and
Rs. 50000 for designated partner.
Tribunal can at any time stay the
commencement / continuation of any
suit against LLP.

However, No order will
Order ~ made by be sanctioned unless

;Zbii?igr{s :,:'Iflﬁnwgg tribunal is satisfied that

dags ittt orsrier— by affidavit or otherwise

= ymade Slichaoridon all the material facts

il éffec'rive o1l including latest financial

e ot Y position and pendency of
: any investigation.




Power of Tribunal to enforce compromise or arrangement (Sec. 61): Tribunal makes an order
under section 60 - shall have power to supervise the carrying out of compromise or arrangement
and may give such directions/ make such modifications, as necessary. Also, if tribunal thinks that
compromise cannot be worked out then, it can issue the winding up order

Provisions for facilitating reconstruction or amalgamation of LLP\[Sec. 62]:
Where application is made to tribunal u/s 60 for sanctioning of compromise or arrangement and
it is shown that:
1) Compromise or arrangement has proposed a scheme of reconstruction/ amalgamation of any 2
or more LLP
2) Under scheme the whole or any part of undertaking, property or liabilities of any LLP is
transferred to other LLP. Tribunal may order/sanction make all the provision all or any :-
i. The transfer to transferee LLP of whole/part of undertaking of any transferor LLP
ii. The continuation by or against the transferee LLP of any legal proceedings pending by or
against any transferor LLP
iii. The dissolution, without winding up, of any transferor LLP
iv. Provision to be made for any person who within such time and in such manner as the
Tribunal directs, dissent from the compromise or arrangement;
v. such incidental, consequential and supplemental matters as are necessary to secure that
the reconstruction or amalgamation shall be fully and effectively carried out.
No compromise or arrangement proposed shall be sanctioned by the Tribunal unless the Tribunal
has received a report from the Registrar that the affairs of the limited liability partnership
have not been conducted in a manner prejudicial to the interests of partners or public interest.

3) Where an order under this section provides for the ftransfer of any property or liabilities,
then, by virtue of the order, that property shall be transferred to and vest in, and those
liabilities shall be transferred to and become the liabilities of, the transferee limited
liability partnership; and in the case of any property, if the order so directs, freed from any
charge which is, by virtue of the compromise or arrangement, to cease to have effect.

4) Every order shall be filed with registrar within 30 days of making of such order. Default of
this :- Penalty for LLP and its every designated partner - Rs. 10000. Continuing default - Rs.
100/day subject to max. Rs. lakh for LLP and Rs. 50000 for designated partner.

5) LLP shall not be amalgamated with a company. N od




